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Suppose we graduate after 2.5 years, and interest has accrued while we
were in school.
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In General: The amount of money we owe after t years is:
P(t) = 10000 - (1 + .06)*
With this it is easy to answer questions such as:
How much money is owed after 10 years?
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Suppose we graduate after 2.5 years, and interest has accrued while we
were in school.

How much money is owed after 2.5 years?
P(2.5) = 10000 - (1 + .06)>% ~ 11568.17

This question would have been very difficult to answer without find our
formula first!



